


DRIVING FINANCIAL
SOLUTIONS:

CITCO FINANCIAL
PRODUCTS

Citco Financial Products (FSA Regulated) is able to utilise
its unique position to offer Citco’s Funds of

Hedge Funds clients outstanding liquidity/leverage/
bridging, foreign exchange and bespoke Hedge Fund
Derivative solutions.

INTEGRATED SOLUTIONS

Citco Financial Products has the only real-time pre-trade
Credit Simulation system in the market accessed via Citco
Funds Net, which allows clients to model their credit
position against a projected or actual pool of assets.

In support of our state-of-the-art systems, CFP has a
specialised Hedge Fund Data Group, providing the
premium level of data coverage/quality required to support
STP facilities and trading. This combination of people and
innovative solutions provides clients with trading/facility
management experience second to none. CFP’s bespoke
derivative solutions are linked to other CFP structured
products to provide an innovative approach to servicing
Funds of Hedge Funds client needs.

CITCO
ADMINISTRATION

N CITCO FINANCIAL PRODUCTS
CREDIT FACILITY

Scenario:

Existing client adds leverage via a credit
facility working through existing custody
and administration relationships

Benefits:

— one stop shop solution

- low implementation cost
— faster execution
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THE CITCO FUNDS OF

HEDGE FUNDS SERVICE

STRUCTURED PRODUCTS

Citco Financial Products also has the in-house expertise to
advise and issue, via highly rated guarantors, tailor made
structured products (Principal Protected Notes,
Certificates) according to clients’ needs.

DEPTH OF KNOWLEDGE

Citco Financial Products draws on the bank’s in-depth
understanding of the drivers behind the cash flow
requirements for Funds of Hedge Funds, to structure credit
facilities that offer true value to clients.

Too often credit facilities involve a lengthy and
expensive set-up, as fund managers take time to
educate potential lenders on the cash flows and
nature of the assets held by a Fund of Hedge Fund.
Legal fees alone can prove to be prohibitively high.

Citco Financial Products builds on the bank’s Funds

of Hedge Funds platform to provide credit facility solutions
for all its clients. It also provides foreign exchange exposure
hedging.

FUNDS OF FUNDS

CITCO FINANCIAL
PRODUCTS

CITCO CUSTODIAN |

ASSETS IN CUSTODY
(Positions in
Hedge Funds)



CITCO PROVIDES SERVICES
TO MORE THAN 2,000 HEDGE
FUNDS AND FUNDS OF
HEDGE FUNDS WORLDWIDE




THE GLOBAL LEADER:
CITCO FUND
ADMINISTRATION

Citco has provided fund administration to the alternative
investment industry, safeguarding the interests of investors,
while providing specialist accounting and valuation services
as well as investor relations, corporate services and day-to-
day operational support to banks and investment managers.

BREADTH OF COVERAGE - DEPTH OF EXPERTISE
We have offices across North America, Europe and Asia,
providing services to more than 2,000 Hedge Funds and
Funds of Hedge Funds. This breadth of coverage and depth of
expertise has gone into the development of proprietary
software systems, Ephesus and Aexeo, designed to work with
Funds of Hedge Funds’ in-house technology while
complementing the other functions of the complete

Citco Funds of Hedge Funds solution. This scope

enables Citco to provide a service that adapts to its clients’
business as it grows, allowing you to increase volumes without
increasing headcount and operational costs.

OUR TEAM

The Funds of Hedge Funds team has extensive experience
and understanding of the sector. Accountants who specialise
in Funds of Hedge Funds make valuations and run
reconciliation checks against the independent reports
provided by Citco Bank to ensure that the process is fully
transparent and accurate. Complete transparency of holdings
is just as important for the managers as it is for investors.
Fund accountants work with Funds of Hedge Funds
managers to implement and manage a flexible solution. A
specialised pricing department actively chases Hedge Funds
prices on a daily basis for Funds of Hedge Funds portfolios.
The pricing team keeps track of corporate actions and makes
sure that deadlines are adhered to, tailoring the pricing by
volume to respond to managers’ priorities.
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OUTSOURCING:
CFS MIDDLE OFFICE
SERVICES

Since early 2006 Citco Fund Services offers a suite of
Middle Office services to its Funds of Funds clients. A team,
consisting of experienced professionals has been established
which can take care of managing the middle and back office
of Fund of Funds managers, using HedgeSphere, a unique
portfolio management and administration tool developed
by Infonic AG.

This unique capability enables Citco to meet a growing
demand for outsourcing operational tasks by Fund of Funds
managers. Citco’s Middle Office service enables clients to
concentrate on active management of investors’ money. It
enables Fund of Funds managers to outsource the
challenges of identifying and implementing their
operational and technological requirements, reducing
spending on these aspects of the business as a fund grows.

This new solution is fully integrated within Citco’s
infrastructure, giving clients access to the bank and custody
platform, security master, dealing terms and pricing
platform, and the accounting and shareholders systems,
creating multiple synergies and benefits for Citco’s clients.

The portfolio management and reporting tools are

hosted by Citco and managers will have 24/7 desktop access,
providing them with up to date information on their
portfolios.

Managers can enter trades directly into the portfolio
management tool, which is linked with Citco Bank’s
automated Hedge Fund trading system, and view
performance and statistical reports online intra-day;,

with daily real time information about their funds, positions
and valuations.

The Middle Office Service Offering is a true fully-
transparent front-to-back system, with full operational
support from a dedicated Middle Office Team.

It allows managers to focus on what they do best:
Selecting investments and attracting new investors.
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ON-LINE
REPORTING

Our web portal, www.CitcoOnline.com allows Fund
Managers and Investors to view all their fund information,
reports and statements in one location. CitcoOnline.com is a
single portal that provides sophisticated information that
meets the needs of the key stakeholders in a fund. Fund
Managers can view all of the reports Citco prepares as part of
its administration services, and Investors can track the status
of their subscription and redemption activities, and check
valuations and returns.

Clients are able to access their information via Citco’s
exclusive website, which allows investment managers and
investors instant access to our network to obtain information
relevant for their needs. The website has been operational for
over five years and is protected by stringent security
mechanisms to admit only authorized users.

Publishing reports on the Internet allows clients around the
globe to view, print and export the reports they need through
their own personal computer.

Citco’s website offers features that are tailored to the unique
needs of investment managers and distributors.

HEDGE FUNDS SERVICE

FUND MANAGERS

CitcoOnline provides investment managers with instant
access to on-line reports. The selection of reports includes
financial statements, portfolio reports, P&L and supporting
schedules.

Investment managers can use CitcoOnline as their archive
for all financial data and all reports can be downloaded to
the client’s environment.

INVESTORS

CitcoOnline allows investors on-line access to all their
holdings, pending transactions and transaction history in all
Citco administered funds in which they have investments.
CitcoOnline is updated daily. Investors in a Citco
administered fund can also obtain information about their
incentive fees and equalisation balances wherever
applicable, together with a complete net asset value and
performance history of a fund.

MANAGERS AND AGENTS

The final part of the Citco Web solution is Agent Web, an
online service that calculates and tracks trailer fees. It was
developed to give more transparency to investment
managers and agents. It is administered and maintained by a
team of specialists and has an integrated and automatic
reconciliation with our Transfer Agency System. Such
customised online reporting for fund managers, investors
and agents is driving industry standards towards the highest
levels of transparency.



71 PAGE 11
THE CITCO FUNDS OF
HEDGE FUNDS SERVICE

N FUND MANAGERS
Fast access to financial

S EaMcE pEETa statements, management
[E——— - — al | and incentive fee calculations,
A Ll s ] 4 L P - portfolio reports by strategy
:'_'::_ - i (i) O and special fund of hedge
b s g hem  [waeii 0 fund reports
pe——
FE] BEET . — =
- :r--- [EF : :
:"_": [e——— I —

4o — e ———

A client portal that provides
1 real time reporting to investors

v P — allowing clients to check pending
T e i - subscriptions, redemptions,

T o . transfers, transaction history
- - -

and holdings

N MANAGERS AND AGENTS
An online service that calculates
and tracks trailer fees

L — AT S s
S o e R e giding e i il
- B i e |
el

S s -l e

- TH




